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THIS DOCUNENTY COI‘IMII mnnnuou AFFECTING THE NA"OIA!; N’Iﬂl 25X1
OF THE UN{ITED :mn WITHIN THE MEXANING OF TITLE 18, SECTIONS 703

AND 794, OF THE V. 5. COBE, AS s OB AEVEL- | THIS IS UNEVALUATED INFORMATION

ATION OF IT6 GONTENTS TO GR RECKIFT BY n unmnaulno PERSON
IS PRONIBITED BY LAW THE REPROBAICTION OF THIS JORM IS PROMIBITRD.

1. On 15 November 1954 Heinrich Rau, Mini.ster for Machine Construction,
issued an oréder tc the effget that the 1955 Plan figure for the "factory

{“ result" §Betriebsergebn1s)?of' 2Tl " enterprlses under the Ministry for
K&cﬁlne Construction iz o be increased by 200 lillion DME. Ve sgwpey; |

W MOP-i3%0° ¢PTe bIww (TRnLe wwormpeq po  pogwy of vpons 43¢ PIIITOC
,.mf ‘Baf's order was initiated by the policy set forth in the 21st
Plenum of the Central Committee of the SED whieh convened prior to 25X1
15 November 1954.

2. Rau made it clear at the same time that the planned 1955 production was

not to be increased in spite of the planned increase of the profits’{

Increase of production is impossible because additional raw materials

are not available. is a result the machine construction industry will

be forced=--and according to the plans of the Central Committeee and the

Government, is intended to be forced--to make higher profits without

increasing the volume of production. This can only be obtained, as is

realized by the East German Govermment, through a decreasé€ of the total

costs of wages and salaries. In other words, the enterprbses under the

Ninistry for Machine Construction will be forced in 1955 to lay off

workers because the wages and salaries will not be reduced. This, in

turn, will result in an increase of the workers p rformance per capita,

25X1

[the

" ““Government was fully aware that its policy could only be carried out
through dismissal of workers and increase of work norms. He made the
statement that " the general opinion that the work norms must be kept25x1
as they are and are not tc be touched, h become obsolete".

3. Upon Rau's orders, a study was make in the lNinistr, for the purpose of
determining how many workers must be dismissed in order to carry out
the prescribed policy of the Ministry. The result was that a minimum
of 20,000 workers directly engaged inbgproduction (Produktionsarbeiter)
would have to be released in 1955. Furtheruore 36,000 "Jugendfach-
arbeiter" (apsrontices who have completed their apprenticeship terms)
are also to be dismissed in 1955. Definite dates for the dlsmlssal of
this latter eategory—havﬁ afready been setyr— " 25X1

CLASSIFICATION _ SECRST

STATE P vy
ARMY )

Approved For Release 2008/04/25 : CIA-RDP80-00810A006100150007-4 —— g




__result of this situation, the East Gezman Gévernment
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a. 10,000 of them are to be dismissed in February 1955.

b. 26,000 of them arc to be dismissed in September 1955. 25X
Since the East German economy and the policy-of the East German
Government do not provide for the existence of unoccupied persons the
workers to be dismissed must be tranaferraed to other activitisa. The
situatién, however, in enterprises under the jurisdiction of ether
Ministries,hhowever, is essentially the same as im the enterprises under
the Minis®ry for Mashinme Construstion. The chances that werkers dismissed
from the machine comstrustion imdustry will be absorbed by ether industrial
sectors are therefore extremely slim. Agrienltural emp: mt and employ=
meaktin the eonstruction seatop’ean only afford tempo :

" Volkspeliazel is to be esrried Ut tn #¥ignterprises under the Hinistry

fo7 Maehine 'anstﬂetisn. ILLEGIB
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Comment gfit is in most cases identicak with the 25%1
] etn:ls.
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